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For generations, Indian families have relied on gold, fixed deposits,
and real estate as their pillars of financial security. These traditional
assets have offered comfort, stability, and familiarity — virtues that
have stood the test of time. But the investment landscape today
demands more. In an economy shaped by inflation, taxation, and
rising aspirations, preserving wealth is no longer enough — it must
grow, and grow meaningfully.

Let's consider a family that has built a corpus of ¥8—10 crore —
roughly a million dollars. The question that now looms is: How do
you ensure this wealth continues to serve you 10, 15, or 20 years
from now? The answer lies in moving beyond convention — and
embracing a balanced, diversified investment strategy.

Why Traditional Investments Alone Fall Short?
1. Fixed Deposits (FDs): Safety Without Growth
FDs offer predictability, but at a cost — that of erosion in real value.
With post-tax returns often between 5—6% and inflation averaging
6—7%, purchasing power silently declines each year.
e Tax Drag: Interest is fully taxable, reducing effective returns
further.

e Inflation Risk: Returns rarely outpace inflation.

Verdict: FDs protect capital but not its future value.
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2. Gold: Emotionally Rich, Financially Static

Gold continues to symbolize security and tradition. Yet, while its
price may rise over time, it lacks consistency, predictability, and
Income generation.

No Cash Flow: Gold does not yield interest or dividends.
Variable Returns: Long-term annualized returns hover between
8-10%.

e Liquidity Costs: Selling involves making charges and purity
discounts.

Verdict: A store of value, not a creator of wealth.

3. Real Estate: Tangible but llliquid

Property ownership gives a sense of permanence, but it comes with
high costs and low liquidity.

e High Transaction Costs: Stamp duty, registration, and
brokerage eat into returns.
Low Rental Yields: At 2—-3%, they barely match inflation.
llliquidity: Quick exits are difficult, especially in market
downturns.

Verdict: Good for diversification, but not as a core growth driver.
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Building Sustainable Wealth: The Case for Financial Assets

Wealth preservation in India’s evolving economy requires an
intelligent blend of growth, income, and stability.

That balance comes from embracing equities, bonds, and global
exposure — all within a structured, disciplined framework.

1. Equities: The Long-Term Engine of Growth

Equities remain the most powerful tool for wealth creation over time.
e Proven Performance: Over two decades, Indian equities have
delivered 12—-15% annualized returns.
e Compounding Power: %1 crore invested today can grow to *6-—7
crore in 1520 years.
e Tax Efficiency: Long-term capital gains are taxed to 12.5%
beyond %1.25 lakh.

How to Participate:

e Mutual Funds: Professionally managed equity funds offer
diversification and discipline.

e ETFs & Index Funds: Low-cost, transparent exposure to
benchmark indices.

e Blue-Chip Stocks: For investors who prefer direct exposure to
established companies.

Verdict: The single most effective hedge against inflation and
currency depreciation.




FIFA October 2025

2. Bonds and Debt Funds: Stability with Efficiency

For those seeking predictability without sacrificing efficiency:

Corporate & Government Bonds: Higher yields than FDs with
manageable risk.

Debt Mutual Funds: Better liquidity and tax advantages under
long-term capital gains treatment.

Tax-Free Bonds: Particularly useful for high-income investors
seeking predictable income.

Verdict: The backbone of capital preservation and portfolio balance.

3. Alternative & Global Diversification

REITs (Real Estate Investment Trusts): Allow investors to earn
rental income without the challenges of physical property
ownership.

International Funds: Offer exposure to the world’s largest and
most innovative markets (e.g., S&P 500), providing both
diversification and currency hedge.

Verdict: Add resilience and global balance to a domestic portfolio.
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4. Passive Income & Withdrawal Planning

For investors entering the wealth utilization phase, structured
withdrawals ensure sustainability:
e Dividend-Paying Funds: Provide periodic income while capital
continues to grow.
e Systematic Withdrawal Plans (SWP): Enable tax-efficient,
regular cash flows instead of ad-hoc withdrawals.

Verdict: Create a reliable income stream without compromising
capital longevity.

The Balanced Portfolio Blueprint

To preserve and grow wealth meaningfully, every portfolio must
balance stability, liquidity, and growth potential.

Asset Class Suggested Allocation
Equities (Stocks, Mutual Funds, ETFs) 50 - 60%
Bonds, Debt Funds, Fixed Income 20 - 30%
Gold & Real Estate 10 - 15%
International / Alternative Investments 5-10%
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Wealth preservation today is not about guarding what you have —
it's about ensuring it evolves with your life and the world around you.
Gold, FDs, and property represent safety, but not sufficiency.

As advisors, we must guide investors toward diversified,
inflation-beating, tax-efficient portfolios that stand the test of time.

True wealth is not in what is stored, but in what continues to grow,
compound, and sustain generations ahead.
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SEBI Releases Investor Survey 2025; Findings to Guide Inclusive and

Responsible Investing

The Securities and Exchange Board of India (SEBI), along with the Association of
Mutual Funds in India (AMFI) and the Market Infrastructure Institutions (Mlls) -
National Stock Exchange (NSE), BSE Ltd., National Securities Depository Ltd. (NSDL)
and Central Depository Services (India) Ltd. (CDSL) — had commissioned the Investor

Survey 2025, one of the largest household surveys of its kind.

The nationwide survey, conducted by Kantar, covered over 90,000 households across
400 cities and 1,000 villages. Using both quantitative and qualitative methods, it
captured insights from investors, non-investors, lapsers, intenders, and intermediaries

to provide a comprehensive view of India’s investment ecosystem.

Key Findings
1. Awareness vs. Participation

e 63% of households (213 million) are aware of at least one securities market
product (Mutual Funds, ETFs, Shares, F&O, REITs/ InvITs, Bonds, AlFs).

e Actual participation is just 9.5%—around 32.1 million households.

e Urban participation (15%) is significantly higher than rural (6%). Delhi
(20.7%) and Guijarat (15.4%) lead in participation.

e Only 36% of investors possess high or moderate knowledge of securities

markets, highlighting the need for sustained financial education.
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. Investor Behaviour and Risk Tolerance

e Nearly 80% of Indian households prefer capital preservation over higher
returns.

e 79% of Gen-Z households also display risk-averse behaviour.

. Barriers to Investment

o Key deterrents include complexity, lack of knowledge, trust deficits, and fear
of losses.
¢ Intenders (non-investors aware of securities products and intend to invest
within the next year) seek:
o Simpler digital platforms
o [Easier processes
o Success stories and role models

o Lower entry barriers

. Investor Education Needs

e Social media, mobile apps, and TV/digital ads are the most preferred
education channels.

e Gen-Z favours short-form video tutorials and reels; older cohorts prefer
articles, podcasts, and workshops.

e Strong preference for regional language financial education across

segments.

. Regulatory Awareness and Grievance Redressal
e Awareness and usage of SEBI's grievance redressal system remain limited,

though users report ~90% satisfaction with outcomes.
. Opportunities Ahead

e 22% of non-investors who are aware of securities products express intent to

invest within the next year.
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7. Unlocking this potential requires:
e Building trust
e Simplifying processes

e Expanding financial literacy in regional languages

Survey Oversight
The survey design, methodology, and findings were guided by an expert group
comprising:

e Shri Mahesh Vyas, MD & CEO, CMIE

e Shri Sandeep Arora, CEO, Sunxora Solutions Pvt. Ltd.

e Dr. Abhiman Das, Professor, IIM Ahmedabad

e Senior officials of SEBI, AMFI, NSE, BSE, NSDL and CDSL

Context and Objectives

The survey was undertaken against the backdrop of rising investor participation and
the expanding role of India’s securities market in mobilising and allocating funds. Its

objectives were to:

i Assess current penetration and awareness levels.
ii. Identify barriers and motivators for investors and non-investors.
iii. Evaluate the effectiveness of investor education and grievance redressal

mechanisms.

The larger purpose is to shape strategies that promote responsible investing and make

India’s securities markets more inclusive.

Further details regarding the Methodology and Findings of Investor Survey 2025 are

here.

Mumbai

September 30, 2025
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CONSULTATION PAPER ON COMPREHENSIVE REVIEW OF SEBI (MUTUAL FUNDS)
REGULATIONS, 1996

1. Objective

1.1.The objective of this consultation paper is to seek public comments/ suggestions
on the proposed amendments to the SEBI (Mutual Funds) Regulations, 1996

(“MF Regulations”) carried out pursuant to a comprehensive review.

2. Background

2.1.'"The Mutual Fund industry in India started in 1963 with formation of UTI in 1963
by an Act of Parliament and functioned under the Regulatory and administrative
control of the Reserve Bank of India (RBI). Unit Scheme 1964 (US '64) was the
first scheme launched by UTI. At the end of 1988, UTI had 6,700 crores of
Assets under Management (AUM).

2.2."After establishment of SEBI in April 1992, the first set of SEBI Mutual Fund
Regulations came into being for all mutual funds, except UTI in 1993. The initial
SEBI MF Regulations were revised and replaced in 1996 with a comprehensive
set of regulations, viz., SEBI (Mutual Fund) Regulations, 1996 which is currently

applicable.

2.3.0ver the past 29 years, the mutual fund industry has witnessed significant growth
and transformation in terms of practices as well as in adoption of technology in
the investment management space. Presently the AUM of the Mutual Fund
industry has reached X75.61 lac crore as on September 30, 2025 and total
number of accounts or folios as on September 30, 2025 stood at 25.19 crore. As
such, the MF Regulations has been regularly amended to keep pace with the

evolving market dynamics and to protect the investor interests.

2.4.Numerous amendments over the last 29 years have contributed to the MF
Regulations becoming considerably voluminous and complex. Hence, SEBI has

undertaken an exercise to comprehensively review the MF regulations.

! https://www.amfiindia.com/investor/knowledge-center-info?zoneName=HistoryOfMutualFundsinindia
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2.5.A survey was carried out among the industry stakeholders through Association of
Mutual Funds in India (AMFI) to gather suggestions on the areas of the MF

Regulations that may require review.

2.6.Pursuant to the feedback received from the industry and after internal
deliberations, the MF Regulations have been comprehensively reviewed and

redrafted to ensure —
2.6.1. simplification of regulatory language;
2.6.2. removal of redundant provisions;
2.6.3. enhancement of ease of understanding and;
2.6.4. removal of ambiguities, if any.

2.7.While a comprehensive review of the MF Regulations has been initiated, two

specific consultations, mentioned below, had been initiated earlier —

2.7.1. Consultation Paper on Review of Regulatory Framework on
Permissible Business Activities for Asset Management Companies
(AMCs) under Regulation 24 of the SEBI (Mutual Funds) Regulations,
1996 (link) and,;

2.7.2. Consultation Paper on Review of Total Expense Ratio charged by
Asset Management Companies (AMCs) to unitholders of schemes of
Mutual Funds to facilitate greater transparency and accrual of benefits

of economies of scale to investors (link).

2.8. After examining the feedback received during the consultation of the proposals
mentioned at para 2.7 above, and based on deliberations both externally and
internally, some of the proposals have been reviewed and appropriately
incorporated in the proposed draft MF Regulations. The same has been

enumerated in the proposals mentioned in this paper.

2.9. The proposed draft MF Regulations incorporates several requests received from
the mutual fund industry to promote ease of compliance and to bring regulatory

clarity.
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2.10. This consultation paper seeks public comments on the draft MF Regulations

(Annexure B).

3. Proposals

3.1.Broad Changes Proposed:

Some of the broad changes proposed in the draft MF Regulations are provided

below —

3.1.1. For simplification and clarity:

Sr. No | Particulars

Proposed Change

1. Eligibility Criteria for
registration of a Mutual
Fund (Reg. 7 & 81)

The eligibility criteria for sponsors, for
registration of MF as well as MF Lite, has

been tabulated for easy reference.

2. Rights and obligations
of the trustees and
asset management
companies as
under
Regulations 16, 25,
85 and 87 of the MF

Regulations

specified

For ease of reference and simplification,
the roles and responsibilities of both board

of trustees and board of Asset

Management Companies (AMCs) has been
and under

standardised categorized

different heads.

56

pertaining to providing

3. Regulation
copies of  Annual
report and summary

thereof to investors

The regulation has been revised to enable
AMCs to send both Annual Report and the
abridged summary thereof, to investors in

digital format.

4. Prudential investment

limits (Seventh

Schedule)

Presently, restrictions on investments (i.e.
prudential limits) have been specified in
both the MF Regulation and the Master
Circular for Mutual Funds.

For ease of reference the investments
tabulated and

restrictions have been
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Sr. No

Particulars

Proposed Change

provided in a single table which shall form
part of the Master Circular for Mutual
Funds.

Further, the Schedule on Restrictions on
Investments has been simplified to provide

broad principles.

Detailed Valuation
Guidelines (Reg. 47 &
Eighth Schedule)

Valuation guidelines have been specified in
both the MF Regulations and Master
Circular for Mutual Funds.

For ease of reference, all valuation related
guidelines have been placed in the Master
Circular for Mutual Funds.

Accordingly, the broad principles for
valuation has been retained in the

Schedule to Mutual Funds Regulations.

3.1.2. For transparency and investor protection:

Sr. No

Particulars

Proposed Change

1

Regulation  52(6A)(c)
enables mutual fund
schemes to charge
additional 5 bps on the
whole AUM of the
scheme for schemes
where exit load is

applicable/levied.

Prior to 2012, exit load charged to the
scheme was used by AMCs for payment of
distribution commission to the distributors
and other marketing /selling expenses. In
2012, Mutual funds were mandated to
credit exit load to the scheme and AMCs
were allowed to charge additional 20 bps
as additional expense to the scheme. The
said additional charge, was reduced from

20 bps to 5 bps in 2018.

The provision for additional expense of 5

bps allowed to the AMCs to charge the
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Sr. No

Particulars

Proposed Change

mutual fund schemes, was transitory in

nature.

Therefore, with an objective to rationalize
cost for unitholder, this expense charged to
the scheme has been removed from the
draft MF Regulations.

However, in order to reduce the impact of
the proposed change on the operations of
AMCs, first two slabs of the expense ratio
of open ended active schemes have been
revised upward by 5 bps (For revised slabs
for expense ratio refer Regulation 65 of the

proposed draft MF Regulations).

Revised expense ratio
slabs with statutory
levy over and above
the expense ratio limit.
(Reg. 52)

With a view to facilitate greater clarity and
transparency, it is proposed to exclude all
statutory levy i.e. STT, GST, CTT, Stamp
duty from the expense ratio limits along
with the present permissible expenses for

brokerage, exchange and regulatory fees.

Presently GST on management fees is
permitted over and above the TER limit.
However, all other statutory charges are
part of the overall TER limit specified for
mutual fund schemes.

The expense ratio limits are proposed to be
exclusive of statutory levy, so that any
change in statutory levy in future are

passed on to the investors.
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Sr. No

Particulars

Proposed Change

Hence, the expense ratio limits are revised
downward to the extent of GST on all
expenses other than management fees.
(For revised slabs for expense ratio refer
Regulation 65 of the proposed draft MF

Regulations)

Brokerage

Transaction

and

charges

over and above the
TER limit (Reg. 52)

The present MF regulations permit AMCs
to charge brokerage and transaction costs
incurred for the purpose of execution of
trade up to 0.12 per cent of trade value in
case of cash market transactions and 0.05
per cent of trade value in case of
derivatives transactions.

Based on analysis of data it has been
observed that the brokerage paid by AMCs
for arbitrage fund is generally lower than
the brokerage paid by AMCs for other than
arbitrage funds. For example, the
brokerage for arbitrage fund was in the
range of 1.18 bps to 1.34 bps during the
period April 01, 2023 to March 31, 2024
whereas during the same period the
brokerage for other equity schemes was in

the range of 5 bps to 12 bps.

The high brokerage charges can be
attributed to services other than execution
which may include research. As research is
inherent to investment management and
advisory a separate limit for the same may

not be appropriate. Due to such bundled

service arrangements, the investors may
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Sr. No

Particulars

Proposed Change

often end up paying twice for the research
i.,e., one which is charged as part of
investment management and advisory fees
(which is charged by AMCs primarily for
their expertise/research and management
of funds) and another which is covered

under brokerage and transaction cost.

Thus, to protect interest of investor and to
ensure that expenses are charged fairly
only once to the investors, the brokerage
charge has been revised from 12 bps to 2
bps for cash market transactions and 5 bps
to 1 bps for derivative transactions to bring

clarity and transparency.

The limit mentioned above (i.e. 2 bps/1
bps) shall be the limit for brokerage. All
other costs relating to execution of
transaction may be charged on actual

basis.

Further, all statutory levies are proposed to
be outside the expense ratio limits. i.e.
STT/CTT/GST/stamp duty incurred for
execution of trades can be over and above
the limit of 2/1 bps.

Disclosure of Total
Expense Ratio (new

Regulation)

Clarity has been provided on ‘Total
Expense Ratio’ which shall clearly include
expense ratio (as per the limits specified)

plus brokerage, exchange and regulatory

fee and statutory levy.

7|Page




Sis wreta gfagfy sk faffma @i

Securities and Exchange Board of India

Sr. No

Particulars

Proposed Change

Further, to enhance transparency,
disclosure requirement of Total Expense
Ratio with all relevant heads has also been

mandated in the revised MF Regulations.

Differential expense

ratio (new Regulation)

A provision enabling expense ratio to be
charged based on performance of a
scheme has been introduced and same
shall be voluntary for AMCs. A detailed
framework in this regard shall be finalised
separately in consultation with

stakeholders.

Regulation 52(2) read
with Regulation 52(4)
and 52(4A) of MF
Regulations specifies
that all expenses other
than those specified
under  the above
referred regulations
are to be borne by the
AMC or Trustees or

Sponsors.

In line with the existing practice, it has been
clarified in the proposed draft Regulations
that all the expenditures pertaining to
launch of new fund offer till the date of
allotment of mutual fund units to investors,
shall be borne by the AMC or Trustees or

Sponsor.

Regulation 24(b) on
Restriction of business
activities of AMC

The thrust of the extant regulatory
provisions is to ensure fair and non-
discriminatory treatment to pooled Mutual
Fund investors, who are generally small
retail investors, by the fund manager vis-a-
vis large investors who may be structured

as non-broad based funds.

However, with the advent of robust best
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Sr. No

Particulars

Proposed Change

practices in MF industry and also to
leverage upon such practices and expertise
of fund manager, certain relaxations to
ease out structural challenges have been

detailed in the following paragraphs.

e While the feedback received for the
proposals in the consultation paper
mentioned at para 2.7.1 are being
analysed and being discussed with
concerned stakeholders, as part of the
comprehensive review of the MF
Regulations, another option with respect
to restriction on providing services to
non-broad based funds is being

proposed as under:

The guardrails proposed in the
consultation paper as mentioned at para
2.7.1, relating to fees and diversion of
resources for providing services to non-
broad based funds, may be reviewed
subject to enhanced oversight by the
Trustees and Unit Holder Protection
Committee across all the services
provided by the AMC.

e Trustees shall ensure that the conflict
of interests specified in the consultation
paper are addressed adequately through

suitable oversight mechanism.
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Sr. No

Particulars

Proposed Change

e The asset management company may,
itself or through its subsidiaries, also
undertake investment management and
advisory services for non-pooled funds
by obtaining the required registration
with SEBI, subject to compliance with
the following proposed additional
conditions: -

» The unit providing such service shall
operate as a distinct business unit
separated through Chinese walls
with all the key employees
segregated.

» AMC shall ensure that there exist
mechanisms to prevent misuse of
information obtained from mutual
funds operations to benefit the
clients under the other services
provided by the AMC.

» The above two conditions are in line

with the proposal in the earlier
consultation paper.

In addition, while the proposal in the

Y

earlier consultation paper suggested
that the unit may directly report to
the board, based on the feedback
received it is now proposed that the
unit shall report directly to the CEO
of the AMC. In case of portfolio
management services, as the overall

operations are overseen by the

Principal Officer of a Portfolio
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Sr. No

Particulars

Proposed Change

Manager, the Principal Officer shall
directly report to the CEO of the
AMC.

e The asset management company
may undertake such  activity
regulated by a domestic or foreign
regulator, only through its subsidiary,
subject to prior approval of the
Board. (Refer Regulation 21 of the
draft MF Regulations)

Explanation has been
added to Regulation 41
(2)(b) of MF
Regulations pertaining
to scheme winding up

related cost.

In view of the Hon’ble Supreme Court’s
order dated August 12, 2022, expenses
that are connected with the winding up of a
MF scheme can be deducted after such
winding up is announced. Accordingly, the
following explanation, has been added to
the draft MF Regulations:

“The costs related to custodian fees, audit
fees, investor communication efc., incurred
till the schemes are wound-up can be
considered as winding up costs for
terminating a fund or a scheme.
Investment and advisory fees and
distribution commission shall not be
considered as winding up costs for

terminating a fund or a scheme.”

Regulatory  timelines
as specified in “days”
under Regulation
25(12)(a), Regulation

25(22)(a)(ii),

Regulatory requirements wherein timelines
were specified in “days” have been clarified
to specify whether the referred timelines
have to be considered as “calendar days”

or “business days” or “working days”.
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Sr. No

Particulars

Proposed Change

Regulation 26(1),
proviso to Regulation
39(3)(b), Regulation
62(1), Regulation
87(14)(a), Regulation
(22)(a)(ii) of the MF

Regulations

Regulation 7 and
Regulation 81 of MF
Regulations specifies
eligibility  criteria for
sponsoring a Mutual
Fund and MF Lite,
which inter-alia
includes the
profitability criteria
under regulation 7(a)
(iv), 7(a)(v), 81(a)(iii)
and 81(a)(iv).

Under the proposed draft Regulations, it
has been clarified that the profit from the
business relating to financial services,
shall be considered under the relevant

eligibility criteria.

10

Provisos to Regulation
33(4) of MF
Regulations permit roll
over of close ended
schemes subject to
conditions specified
therein. Also, AMCs
are mandated to grant
exit to investors not
giving positive consent

for rollover.

Under the proposed draft Regulations, it
has been clarified that a process similar to
filing of offer document shall be followed if
the scheme is to be rolled over. Further,
units of investors who have not provided
positive consent for roll over, shall be
redeemed on the earlier decided maturity

date of the scheme.
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Sr. No | Particulars Proposed Change

1 Minimum number of | Currently, trustees are required to hold at
Trustee meetings | least one meeting every two calendar
during the year (Third | months and at least six such meetings in a
Schedule) year. The requirement has been revised to

mandate one meeting every three
calendar months and minimum four
meetings in a year. Along with the above
change, in order to enable trustees to
conduct more meetings, the following clause
has been added —

“The trust deed shall empower trustees to
meet at such frequency as required fto
ascertain orderly management of mutual
fund schemes by asset management
companies and compliance with these
regulations”.

2 Regulations  18(11) | Mutual fund units are now covered under
and 85(11) of MF | SEBI (Prohibition of Insider Trading)
Regulations mandate | Regulations, 2015 and thus AMCs are
disclosure of details | responsible to exercise oversight on the
of transactions of | transactions of insiders, including trustees,
trustees of dealing in | wherever relevant.
securities with  the
Mutual Funds. The trustees are presently required to submit

details of their transactions to the board of
trustees and to the AMCs. In order to align
the requirement with the SEBI (PIT
Regulations), the requirement under MF
Regulations has been deleted.

3 Regulation 30 of MF | The examination of online advertisements
Regulations, inter alia | issued by SEBI registered entities has been
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Sr. No | Particulars Proposed Change
mandates submission | automated by SEBI.
of advertisement
issued by AMC to | Therefore, the current requirement of
SEBI 7 days from the | submitting hard copy of the advertisement to
date of issue. SEBI has been done away with, which will

reduce the compliance burden of AMCs.

4 Regulation 59A inter | AMCs are required to disclose the statement
alia mandates | of portfolio of mutual fund schemes
disclosure of | fortnightly (debt schemes) and monthly (all
statement of portfolio | schemes other than debt schemes) basis.
on half yearly basis.

Additionally, AMCs are also required to
disclose the statement of portfolio on half
yearly basis, which majorly contains same
information as disclosed on
fortnightly/monthly basis.

To reduce the cost of compliance for AMCs
and reduce duplication of disclosures to
investors, the format of monthly and half
yearly disclosures has been aligned and the
separate requirement of half yearly
disclosure has been done away with.

5 Regulation  22(e)(ii), | AMCs are required to send written

Regulation 29(i) and
Regulation 59(2),
Regulation 87(29) (i)
of MF Regulations
inter alia mandate
advertisement in one
English daily

newspaper with

communication to investors for any change
in control or change in fundamental attribute

of the scheme.

The requirement of advertisement in
newspaper was introduced in 1996. With

development of technology and improved

digital modes of communications, the
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