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What's New?
AUM Movement over the last 12 months

AUM Composition as at 31st May 2021

How has the AUM changed over the last month?

Source – Association of Mutual Funds in India (AMFI)
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Type of Fund

Equity Schemes Debt Schemes Hybrid Schemes

Solution Oriented Schemes Others (ETFs/ Index Funds/ FOFs)

Particulars AUM as at 
30-Apr-21 

Net Inflows/ 
(Outflows) 

Increase/ 
(Decrease) due 

to market 
movements 

AUM as at 
31-May-21 

Equity Schemes 10,11,685 9,235 67,682 10,88,602 

Debt Schemes 15,22,265 (63,454) 5,938 14,64,749 

Hybrid Schemes 3,51,831 6,217 13,057 3,71,105 

Solution Oriented Schemes 24,589 68 1,209 25,866 

ETF/ FOF/ Others 3,27,615 9,332 18,390 3,55,337 

Total 32,37,985 (38,602) 1,06,276 33,05,659 
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SIP Trends
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What's New?
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AUM Composition as at 31st May 2021
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FIFA Welcomes New Members
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Member Category

General

General 

Member No.

02337

02338

Type

N. Indv

N. Indv

Organisation

Value Wealth

Arthchakra Capital
Pvt. Ltd.

Member Name

Rajesh Karhade
Nitin Patil

Shyam Lal Sutrave
Gitanjali Sutrave

Location

Thane
Thane

Hyderabad
Hyderabad

On 14th May, 2021, FIFA had conducted zoom session.

Topic : “Others Money – Behaviours To Build Trust”
Speaker : Ms. Uma Shashikant

This session was attended by more than 156 IFA’s.
Recording of the webinar has been uploaded on the FIFA Website. 

Please find the link / path of the recording.
https://www.fifaindia.org/uploads/audios/member/Uma-Shashi-
kant-session-on-14th-May-2021-OTHERS-MONEY-BEHAVIOURS-TO-BUILD-TRUST.mp3

On 28th May, 2021, FIFA had conducted zoom session.

Topic : “How MFDs / Advisors Can Enhance Their Profile” 
Speaker : Ms. Mrin Agarwal

This session was attended by more than 159 IFA’s.
Recording of the webinar has been uploaded on the FIFA Website. 

Please find the link / path of the recording.
https://www.fifaindia.org/uploads/audios/member/Mrin-Agarw-
al-session-on-28th-May2021-How-MFDs-Advisors-Can-Enhance-Their-Profile.mp3

FIFA has proposed to take group insurance policy for members during 

the pandemic situation. In this regard, we have forwarded email on 29th 

May 2021 to all members, requesting for their full name, date of birth as 

per Aadhar card copy, and to share a copy of the Aadhar card.



Fund flow
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Market Update – May 2021

Equity Markets Update
The equity markets sustained their uptrend in May 2021 as well. The benchmark indices, S&P 
BSE Sensex 30 and NSE Nifty50 generated around 7% returns for the investors during the 
month. These gains have been the biggest gains during May post the current Govt. came into 
power in May 2014. This was fueled by strong global cues and a steady decline in the Covid-19 
cases. RBI also announced the Covid-19 restructuring scheme and liquidity support for the 
health sector, which further boosted the investor sentiments. The key triggers in the future for 
the markets would be the steady resumption through the Unlock cycle in different regions of the 
country and indications from the US regarding the tapering of the bond-buying plans earlier than 
expected.

Debt Market Update 
The benchmark yields were largely range-bound during the month, as it ended the month at 
6.02% on May 31, 2021, as against 6.03% as on April 30, 2021. Inspite of the continuing infla-
tionary pressures, the yields could sustain at the present levels largely due to support from the 
Reserve Bank of India through G-Sec Acquisition Program (GSAP) along with regular Open 
Market Operations (OMO). The times ahead may be critical in terms of inflationary pressures 
and the requirement of additional borrowing due to fiscal requirements emerging due to eco-
nomic slowdown during the second wave of the Covid-19 outbreak. 

Mutual Fund Industry Update 
May 2021 was another month of touching record-highs for the Mutual Fund Industry, as the 
Industry Assets Under Management (AUM) ended at Rs. 33.06 lakh crores on May 31, 2021. 
The share of equity schemes increased to 33% of the AUM, predominantly due to the MTM 
gains under the equity schemes and the periodic withdrawals in debt schemes. As of May 31, 
2021, debt schemes had 44% share, hybrid schemes 11%, ETFs/ FoFs 11%, and the balance 
1% is occupied by solution-oriented schemes. Passive schemes, including ETFs/ FoFs, led the 
monthly inflows to figure amongst different categories during the month with net inflows of Rs. 
9,332 crores. The monthly SIP inflows increased from Rs. 8,596 crores during April 2021 to Rs. 
8,819 crores in May 2021. Investors registered 15.48 lakh new SIPs during the month, while 
6.66 lakh SIPs were discontinued/ stopped/ tenure completed, and the total SIP AUM as of May 
31, 2021 is Rs. 4.67 lakh crores. 

Currency Update
Indian Rupee staged a strong rebound against the US Dollar, as it appreciated from Rs. 74.06 
per USD as of April 2021 end to Rs. 72.62 per USD as of May 2021 end. This has been on the 
back of healthy inflows and steady improvement in the pandemic situation, leading to the overall 
decrease in the risk perception for Indian economy. 
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Risk Matrix

Potential Risk Class Matrix for debt schemes
SEBI (Securities & Exchange Board of India) has specified scheme categorization based on 
scheme characteristics and regular disclosures regarding product labelling in mutual funds 
through Risk-o-meter. The Risk-o-meter dynamically captures the actual risk taken by the fund 
manager within the investment portfolio. Still, the potential risk embedded within the fund man-
ager's powers was nowhere reflected. Therefore, as an investor-friendly measure, SEBI has 
now notified that all debt schemes will be required to be classified under a Potential Risk Class 
matrix.

Potential Risk Class Matrix 
The potential risk class matrix will be derived based on maximum interest rate risk (measured 
by Macaulay Duration (MD) of the scheme) and maximum credit risk (measured by Credit Risk 
Value (CRV) of the scheme). The fund house may need to calculate the potential risk class 
based on the scheme objective so that the investors can make an informed decision on the risk. 
The maximum weighted average interest rate risk can be classified into three classes, Macaulay 
Duration less than one year, Macaulay Duration between 1 year & 3 years, and Macaulay dura-
tion without any thresholds. Similarly, the Credit Risk categorization risk will be based on the 
CRV values of more than 12, between 10 to 12, and less than 10. The Credit risk values have 
been attributed to different debt securities in descending order of safety. The safest securities in 
terms of Credit Risk, i.e., G-Secs, are given CRV of 13, AAA-rated securities carry CRV of 12, 
and the unrated debt securities carry CRV of 2.

As such, the potential risk class matrix has been formulated as below:
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of the scheme -> 
Class A (CRV 
>=12) Class B (CRV >=10) Class C (CRV<10) Maximum Interest 

Rate Risk of the 
scheme  
Class I: (MD<=1 year) Relatively Low 

Interest Rate Risk 
and Relatively 
Low Credit Risk 

Relatively Low 
interest rate risk and 
moderate Credit 
Risk 

Relatively Low 
interest rate risk and 
Relatively High 
Credit Risk 

Class II: (MD<=3 
years) 

Moderate interest 
rate risk and 
Relatively Low 
Credit Risk 

Moderate interest 
rate risk and 
moderate Credit 
Risk 

Moderate interest 
rate risk and 
Relatively High 
Credit Risk 

Class III: Any 
Macaulay duration 

Relatively High 
interest rate risk 
and Relatively 
Low Credit Risk 

Relatively High 
interest rate risk and 
moderate Credit 
Risk 

Relatively High 
interest rate risk and 
Relatively High 
Credit Risk 

 

Maximum Credit Risk 



 
 

Risk Matrix

Multiple Schemes in Single Risk Class
While the scheme categorization guidelines don't permit more than one scheme by a fund 
house except for few specific categories, mutual funds carry full flexibility to place single/
multiple schemes in any cell of the Potential Risk Class matrix (PRC).

Changes in the Risk Class of Debt Fund
The fund managers can undertake investments to categorize the investment portfolio in any risk 
matrix lower than the initial categorization. However, any upward shift in the scheme's potential 
risk categorization will be considered a change in the fundamental attribute of the scheme. 

Disclosure of the Potential Risk Class
The aforesaid matrix along with the scheme categorization will be required to be disclosed on 
the front page of the initial offering application form, Scheme Information Documents (SID), Key 
Information Memorandum (KIM), Common Application Form (CAF), and scheme advertisement 
in a manner to be prominently visible to investors. In addition, mutual funds will also be required 
to inform the unitholders about the abovementioned classification in one of the nine cells and 
subsequent changes, if any, through SMS and by providing a link on their website referring to 
the said change.

Applicability of the New Guidelines
These guidelines come into force with effect from December 1, 2021, for existing debt schemes 
and new schemes. However, SEBI does not restrict an early adoption of these guidelines by 
mutual funds.
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QUIZ
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Q1 – Multi asset funds must invest in at least 3 asset classes.
a) True  (b) False

Q2 – A upward change in the Potential Risk Grade of the debt mutual fund scheme will be con-
sidered as change in the fundamental attribute of the scheme.
a) True  (b) False

Q3 – Mutual funds cannot charge exit load on debt schemes.
a) True  (b) False

Q4 – Which of the following is one of the measurement criteria for the Potential Risk Class 
Matrix for debt mutual fund schemes?
(a) Weighted Average Maturity 
(b) Macaulay Duration
(c) Maximum Average Maturity
(d) Yield to Maturity

Q5 – Gains from International Equity funds are classified as Long Term Capital Gains after one 
year of investment. 
a) True  (b) False

Answers: Q1: A, Q2: A, Q3:B, Q4: B, Q5: B


