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What's New?

Equity Market Performance during June 2018
June 2018 was a volatile month for the equity markets, but the markets managed to 
close down at almost similar levels as they were a month ago. S&P BSE Sensex gave 
returns of 0.29% to its investors during the month. Major reasons transmitting jitters 
into the markets were increasing risks of trade wards at global front, rising crude oil 
prices and rupee depreciation. 

Most of the sectoral indices also ended lower in June 2018 and IT & Healthcare index 
were the two indices giving positive returns in the falling markets on the back of 
weakness in rupee. There was a slight relief rally after RBI decided to hike rates by 25 
bps unanimously by all the 6 members of the Monetary Policy Committee (MPC), as 
the markets sensed a sort of renewed commitment of the Central Bank to restrict 
inflation to reasonable levels. 

Further, normal monsoon forecast coupled with a positive economic outlook is 
injecting optimism into the equity markets.  As such, investors can certainly expect a 
good investment experience by investing now at lower valuations. Investors may be 
advised to continue investing through Systematic Investment Plans (SIPs) to make 
the most of the volatile markets. 
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Equity Market Performance during May 2018
The encouraging trends for the mutual fund industry continued in the month of June 
2018 as the AUM increased sequentially from Rs. 22.60 lakh crores as at 31st May 
2018 to Rs. 22.86 lakh crores as at 30th June 2018. While the markets are going 
through a phase of consolidation, equity schemes (including arbitrage funds, 
balanced funds, and ELSS) saw net inflows of Rs. 9,719 crores during the month of 
June 2018. However, total AUM under such schemes as at June-18 end decreased 
marginally to Rs. 9.61 lakh crores, which can be attributed to fall in the equity markets, 
thereby resulting in lower portfolio values for equity schemes. 

Monthly SIP Inflows 
Markets are undergoing a phase of consolidation presently. May-18 saw the highest 
ever monthly inflows through SIPs as it is gaining popularity as a preferred investment 
option for long-term wealth creation. During the month of May 2018, an amount of Rs. 
7,304 crores has been invested through SIPs which is 59% higher than the amount of 
Rs. 4,584 crores collected in May-17. This was also 9% higher than the SIP inflows in 
April-18. Further, reflecting the confidence of the retail investors into investing in the 
markets in volatile times, around 19.16 lakh SIP accounts have been added in the first 
two months of FY 2018-19 with average SIP amount being Rs. 3,275.



FIFA Welcomes 
New Members 
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As part of our Knowledge Sharing Session, FIFA will be organising seminars across the 
country to share the findings and enable members to use the insights of the study to 
develop their practice. 

The session in Mumbai was held on 14th June. This was conducted by Mr. Benis Kumar, 
Partner, Final Mile at The Indian Merchant Chamber, Churchgate, Mumbai, and was very 
well attended by IFAs.
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Special
GST relief to 

distributors 

earning less 

than Rs.20 lakh 

until September 

2018

Nishant Patnaik
Jul 16, 2018

CBIC has deferred implementation of  reverse charge 
mechanism (RCM) until September 30, 2018.

In a major relief to mutual fund distributors earning less than Rs.20 lakh, the government has 
deferred implementation of reverse charge mechanism (RCM) for three more months i.e. until 
September 2018.

The Central Board of Indirect Tax and Custom (CBIC) has notified that the provisions relating to 
RCM have been deferred for 3 months until September 30, 2018.

This deferment will benefit distributors earning less than Rs.20 lakh who do not have GST 
registration.

In case you are earning less than Rs.20 lakh, but have GST registration, you can cancel your 
GST registration. You can cancel your GST registration by visiting this link 
https://services.gst.gov.in/services/login.

For distributors with GST registration, AMCs continue to follow forward charge mechanism, i.e., 
AMCs will pay the gross commission to them. These distributors can avail of the benefits of 
input credit.



FIAI & FIFA representatives 

met AMFI on 20th June, 2018. 

Agenda : Strategy discussion on  

Direct Plan Ad  Stand on the 
revised 

commissions 
wef May'18

Taking update 
on Sebi 

position of the 
RIA paper 

General 
Industry 
updates

1 2 3 4

AMFI representatives

FIAI representatives

Mr. Venkatesh, Mr. Kini, Mr. Bala, Mr. Kailash, Mr. Nanavati

Mr. Bajaj, Jigneshbhai, Mr. Satheesh, Mr.Gurpreet

FIFA representatives
Mr. Dhruv Mehta,  Ms. Roopa Venkatkrishnan, Mr. Satish Menon
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About United Forum – SEBI was briefed about United forum and key activities 
being done under United Forum.

RIA Consultative paper –  An  update was taken from SEBI on the RIAI 
Consultative paper. The United Forum representatives requested that they can give  
further inputs required besides the discussions and the response papers that was 
submitted earlier.

Direct Plan Ads – Detailed discussions were held about the impact the Direct plan 
advertisements can have on the retail investors. SEBI was also told the adverse 
impact Direct plans can have on retail investors through Misbuying, sales being done 
by unqualified sales people & biased selling. SEBI gave their viewpoint on the ads.

Market Expansion through increased manpower – Detailed discussions 
were held on how United Forum can help in market expansion across the country by 
adding a huge distribution footprint. The aim is to have atleast 25 lacs Distributors 
across the country in coming years. This can lead to massive growth of the Mutual 
Fund Industry.

Expense Ratio study – Discussions were held on how India is amongst the least 
expensive country in terms of overall cost to the investor.

Investor Awareness Final Mile Study – SEBI was given the key takeaways of 
the Final Mile Investor awareness study
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On 28th June,2018 Final mile
 event was held by FIFA representatives
 in Jallandhar, led by  Rajesh Gupta, 
which was well attended. The event 
was covered in the local  newspaper
“Dainik Bhaskar”. 

Events 
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On 29th June, 2018 Final Mile 
event was held by FIFA representatives 
in Delhi, led by  Ashish Goel, followed by 
a session from Roopa Venkatkrishnan. 
The event was well attended
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Quiz 
Q.1 - Equity oriented mutual funds can have 50% or more 

          exposure in equity and equity related securities

A ) True B ) False

Q.2 -A SIP can be registered for a maximum period of  3 years

A ) True B ) False

Q.3 -If  you are having Income from Capital Gains during 

         FY 2017-18, you cannot file ITR-1

A ) True B ) False

Q.4 - AUM stands for:

A ) Securities & Exchange 

      Board of  India (SEBI)

B ) Association of  Mutual 

       Funds in India (AMFI)

C ) Reserve Bank

       of  India (RBI)

D ) Bombay Stock 

       Exchange (BSE) 

Q.5 - Due date for filing Income Tax Returns for salaried tax 

          payers is 31st July 

A ) True B ) False

Ans. Q.1 - B), Q.2 - B), Q.3 - A), Q.4 - A), Q.5 - A), 

All Members are requested to update their email IDs and cell numbers on telegram and database. 
Also, please provide the GST Number. 

All those Members who have not paid the Annual Fee are requested to do so at the earliest for 
both 2017-18 & 2018-19.

Your contribu�on towards this newsle�er is solicited. Please share your views on events that you 
at your end.

Mail to response@fifaindia.com

Editor: Nisreen Mamaji

mailto:response@fifaindia.com
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