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Your attitude toward money plays a far greater role in your financial
success than income alone. The way you think about money
influences how you earn, spend, save, invest, and plan for the
future. Most of these beliefs are formed early in life—shaped by
childhood experiences, family conversations, social conditioning,
and past financial outcomes. Over time, these subconscious beliefs
quietly guide financial behaviour, often without our awareness.

Broadly, financial mindsets tend to fall into two categories: scarcity
and abundance.

The Scarcity Mindset

A scarcity mindset views money as a source of stress, fear, or guilt.
Individuals with this attitude often believe that money is hard to
come by, that wealth is undeserved, or that one person’s gain
comes at another’s loss. Common thoughts include “there is never
enough,” “the system is rigged,” or “money corrupts people.”

Such beliefs can lead to pessimism, jealousy, and avoidance.
Instead of planning for the future, people may overspend,
procrastinate, or disengage from financial decisions altogether. Fear
of failure often results in inaction—missed opportunities, lack of
long-term planning, and financial vulnerability.
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The Abundance Mindset

An abundance mindset sees money as a tool, not a threat.
Individuals with this outlook believe that opportunities can be
created, goals can be achieved, and wealth can be built responsibly
over time. They focus on long-term outcomes, appreciate what they
have, and remain optimistic even during challenging phases.

People with a healthy money attitude generally live within their
means, save and invest regularly, manage credit wisely, plan for
contingencies, and give back to society. Optimism, discipline, and
clarity often translate into better financial outcomes.

Changing Your Money Mindset

The good news is that financial attitudes are learned—and
therefore can be unlearned. Awareness is the first step. Once
negative beliefs are identified, they can be consciously replaced
with healthier ones.

Start small. Set clear financial goals. Take ownership of your
decisions. Avoid comparisons and stop blaming external
circumstances. Treat financial planning as an opportunity, not a
burden. Interestingly, studies show that wealthy individuals typically
spend time every week actively thinking about and managing their
finances.
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If financial concepts feel overwhelming, education is key. Articles,
books, webinars, and professional guidance can steadily improve
financial confidence. As understanding grows, fear reduces—and
confidence expands into both financial and professional success.

Finally, practice gratitude for what you already have. Celebrate
small wins. Forgive past mistakes. A healthy relationship with
money is not about perfection—it's about progress, awareness, and
consistency.

Mutual Fund Distributors (MFDs) sit at a powerful intersection of
money, behaviour, and long-term decision-making. By
consciously addressing money mindsets—both their clients.
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In Conversation with
Mr. Aravinda Kumar Relekar

Mr. Aravinda Kumar Relekar from Mysore had
conducted Investor Awareness Programmes at
different places.

1. Investment Education Programme in Jan 2025 -
Entire staff of Maruti Nexa-Husur Road, Mysore

Financial Education Programme on March 2025
- Teaching & Non-teaching staff of Mahajana
Public School, Jayalakshmipuram, Mysuru
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In Conversation with
Mr. Aravinda Kumar Relekar

3. Investment Education Program on May 2025 —
For Students of Vishwakavi Kuvempu First
Grade College, Vijaynagar, Mysore.

A

4. Investor Education Program on Jun 2025 -
General Public Hotel Roopa Elite,
Vontikoppal, Mysuru
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In Conversation with
Mr. Aravinda Kumar Relekar

SWP awareness for existing clients on Aug
2025 - Hotel Jade Garden, Near Ramaswamy
Circle, Mysuru.
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In Conversation with
Ms. Roopa Venkatkrishnan

On 16th Dec 2025, FIFA had organized knowledge
sharing session in coordination with Mr. Rajesh
Doshi and his team in Borivali at Club Aquaria.

Speaker : Ms. Roopa Venkatkrishnan

Topic : FIFA AMFI Code: The Backbone of Ethical
MF Distribution and Practice

There were more than 70 MFD’s who attended the
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In Conversation with
Ms. Roopa Venkatkrishnan

On 19th Dec 2025, FIFA had organized knowledge
sharing session in coordination with Mr. Nilesh
Rokadia in Udaipur, Hotel Ginger.

Speaker : Ms. Roopa Venkatkrishnan

Topic : FIFA AMFI Code: The Backbone of Ethical
MF Distribution and Practice

There were more than 43 MFD’s who attended the
event.
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Sebi, Amfi to ease
SIF exam amid low
distributor count

MUMBAI

he Securities and
Exchange Board of India
(Sebi) and the Associa-
tion of Mutual Funds in India
(Amfi) are in talks to make the
Specialized Investment Fund
(SIF) exam easierand more rel-
evant, said three people aware
of the discussions.
Thediscussionsare centred
around easing the National
Institute of Securities Markets’
NISM XIII (derivatives) exam,
which is mandatory forobtain-
ingalicense todistribute SIFs.
Some ofthe options considered
sofararetoremove aportionof
currency derivatives from the
exam or to introduce levels
within the exam structure, to
ensure that mutual fund (MF)
distributors are tested on topics
relevant to the SIFs they sell.
The exam has threesections:
currency derivatives, equity
derivatives and interest rate
derivatives. Distributors stated
that currency derivatives are
not relevant to

Sebi may introduce levels to
make the exam more relevant.

withdiluting the exam but has
suggested diluting currency
derivatives,” said one of the
peopleaware of the matter. No
other section of the exam is
expected tobe removed.

“Sebi may introduce levelsto
make the exammore relevant.
MFDs can choose the level they
thinkisrelevant to the product
they sell,” said another person
quoted above.

Queries mailed to Sebi and
Amfidid not elicit a response.

The exam is widely seen as

significantly more

SIFsatpresent,as  Sebi has allowed  challenging than
Sebidoesnotper- AMCsto launch  the NISM VAcer-
mit AMCs (asset SIFs in seven tification required
manage n; ent strategies, none for MF distribu-
companies) to : tors.
launch SIF prod- of which use The difficulty
uctsrelated to this currency of the exam has
segment. derivatives affected the num-
The market berofdistributors
regulator  has who pass it. As of
allowed AMCstolaunchSIFsin | 19September, data from CAMS
seven strategies. shows thatover 1,0OO distribu-

“Thereisnouse case for cur-
rency derivatives. AMCs have
built only equity derivatives
products for now,” said Kartik
Sankaran, a Mumbai-based
mutual fund distributor.

The options considered so
far are expected to ensure that
MFDs do not face additional
hurdles in passing the exam
due to topics they do not deal
with inday-to-day business.

“Anyone marketing this
product needs to explain the
risk. Amfi is not comfortable

tors have cleared the NISM X1
derivatives exam and applied
for SIF registration. The MFD
number is higher at 180,000.

In February, Sebi launched
SIF to bridge the gap between
retail-focused MFsand portfo-
lio management services that
target the rich. The minimum
ticket size foran SIF is %10 lakh,
while that foraPMSis 50 lakh.

apoorva.ajithalive-
mint.com

For an extended version of
this story, go tolivemint.com
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PR No.84/2025

SEBI Board Meeting

The 212" meeting of the SEBI Board was held in Mumbai today.

The SEBI Board, inter-alia, approved the following:

1. Review of Securities and Exchange Board of India (Stock Brokers)
Regulations, 1992

1.1 The Board approved the proposal to replace Securities and Exchange
Board of India (Stock Brokers) Regulations, 1992 with Securities and
Exchange Board of India (Stock Brokers) Regulations, 2025 (“SB
Regulations”) with the objective of

(i) Streamlining the regulations to ensure simple and clear language

(i) Omission of repetitive and redundant provisions

(i) Updating regulations with contemporary changes

(iv) Modification/inclusion of certain provisions to provide more clarity and to

ensure ease of compliance

1.2 Some of the features of new Regulations approved by the Board are as
follows:
1.2.1 Reorganisation of the Regulations
a) SB Regulations have been organised into eleven chapters,
comprehensively covering critical aspects of the regulatory framework for

stock brokers.
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b)

1.2.2

1.2.3

124

1.2.5

1.2.6

.20

Some schedules (not required at present) have been altogether deleted
and the relevant ones have been integrated as chapters in the regulations
to enhance ease of readability and understanding of the regulations

Forms for registration will be prescribed by way of a circular, in

consultation with the Industry Standard Forum.

The overall structure has been streamlined by deletion of duplicate or
repetitive provisions, re-arrangement and consolidation of provisions such
as provisions related to underwriting, code of conduct, other activities

permitted to stock brokers etc.

Amendments of certain key definitions such as clearing member,
professional clearing member, proprietary trading member, proprietary

trading, designated director etc. to provide clarity.

Modifications or inclusion of certain provisions to provide for ease of
compliance and ease of doing business by enabling provision for joint
inspection and maintenance of books of accounts by brokers in electronic

form etc.

Rationalisation of the criteria for stock brokers to be identified as qualified
stock brokers so that the brokers meeting criteria such as large number of
active clients and greater trading volume etc. are covered for enhanced

supervision and compliance.

The reporting responsibilities have been changed to account for the stock
exchanges as the first line regulators for stock brokers. For example,
reporting of non-compliance, furnishing of financial statements, intimation
of place of maintenance of books of accounts by stock broker to stock

exchange.
Removal of obsolete and non-applicable historical provisions such as

provisions pertaining to physical delivery of shares, Forward Market

Commission sub-brokers etc.
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1.2.8 Drafting has been done to enhance ease of reading and understanding.

1.2.9 Total pages have been reduced from existing 59 pages to 29 pages.

1.2.10 Total words count has been reduced from existing 18846 words to 9073

words.

The SB regulations are expected to enhance ease of compliance by ensuring

simplified language and overall structured provisions, updated with the continually

evolving compliance requirements.

SEBI earlier had issued a discussion paper on August 13, 2025 soliciting public

comments for reviewing SEBI (Stock Brokers) Regulations, 1992, The overhauled

SB regulations have factored in the suggestions received in the public consultation.

2.

2.1

2.2

Comprehensive review of SEBI (Mutual Funds) Regulations, 1996

The SEBI Board, at its meeting held on December 17, 2025, approved the
changes proposed, pursuant to the review of the SEBI (Mutual Funds)
Regulations, 1996. The new SEBI (Mutual Funds) Regulations, 2026, are
designed to offer stakeholders greater clarity, improved readability, and
enhanced structural coherence. While simplifying compliance, the revised
framework retains the core principles, safeguards, and regulatory intent
built over the years, and further strengthens investor protection,
transparency, and governance standards within the mutual fund

ecosystem.

For nearly three decades, the SEBI (Mutual Funds) Regulations, 1996 have
served as the foundational regulatory architecture for the Indian mutual
fund industry. Over time, multiple amendments were incorporated to
address evolving market practices, resulting in an extensive and layered

regulatory structure.
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2.3 Some of the key features of the SEBI (Mutual Funds) Regulations, 2026

are:

A. Simplification and consolidation

The restructuring emphasises on clearer structure and simplified

language, consolidation of related provisions and removal of

overlapping clauses. Key restructuring measures include:

Streamlined eligibility criteria for sponsors of Mutual Funds
and Mutual Fund Lite, presented in a consolidated, easy-to-

reference format.

Reorganisation of roles and responsibilities of AMCs and

Trustees under common thematic headings for greater clarity.

Reorganisation of provisions related to the prudential
investment limits and valuation of securities for consolidation

and ready reference.

B. Transparency and strengthening investor protection

A major component of the review is the revision of the Expense Ratio

framework, with the following key measures:

i. Clarity on statutory levies

Expense ratio limits, now called Base Expense Ratio (BER),

shall exclude all statutory levies.

Statutory and regulatory levies such as STT/CTT, GST, Stamp
Duty, SEBI Fees, Exchange Fees, etc., incurred for execution of
trades shall be charged on actuals, over and above permissible

brokerage limits.

Total Expense Ratio shall now be the sum of BER, brokerage,

regulatory levies and statutory levies.

The revised base expense ratio limits are as indicated below:
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» Index funds/ Exchange Traded Funds (ETF):

Current (including statutory levies)-1.00%

Revised (excluding statutory levies)- 0.90%

» Fund of Funds (FoFs):

o Investing in liquid schemes/index funds/ETFs

Current (including statutory levies)- 1.00%

Revised (excluding statutory levies)- 0.90%

o Investing >65% of AUM in equity oriented schemes

Current (including statutory levies)- 2.25%

Revised (excluding statutory levies)- 2.10%

o Other FoFs

Current (including statutory levies)- 2.00%;

Revised (excluding statutory levies)- 1.85%

» Other open ended schemes:

AUM Equity oriented Other than equity

slab schemes oriented schemes

(in

crore)
Current Revised Current Revised
(including | (excluding | (including | (excluding
statutory | statutory | statutory | statutory
levies) levies) levies) levies)

Upto 2.25% 2.10% 2.00% 1.85%

500

500- 2.00% 1.90% 1.75% 1.65%

750
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AUM Equity oriented Other than equity
slab schemes oriented schemes
(in
crore)
Current Revised Current Revised
(including | (excluding | (including | (excluding
statutory | statutory | statutory | statutory
levies) levies) levies) levies)
750- 1.75% 1.60% 1.50% 1.40%
2,000
2,000- | 1.60% 1.50% 1.35% 1.25%
5,000
5,000- | 1.50% 1.40% 1.25% 1.15%
10,000
10,000- | 1.45% 1.35% 1.20% 1.10%
15,000
15,000- | 1.40% 1.30% 1.15% 1.05%
20,000
20,000- | 1.35% 1.25% 1.10% 1.00%
25,000
25,000- | 1.30% 1.20% 1.05% 0.95%
30,000
30,000- | 1.25% 1.15% 1.00% 0.90%
35,000
35,000- | 1.20% 1.10% 0.95% 0.85%
40,000
40,000- | 1.15% 1.05% 0.90% 0.80%
45,000
45,000- | 1.10% 1.00% 0.85% 0.75%
50,000
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AUM Equity oriented Other than equity
slab schemes oriented schemes
(in
crore)

Current Revised Current Revised
(including | (excluding | (including | (excluding
statutory | statutory | statutory | statutory

levies) levies) levies) levies)
Greater | 1.05% 0.95% 0.80% 0.70%
than
50,000

» Close ended schemes:
o Equity oriented schemes-

Current (including statutory levies)- 1.25%
Revised (excluding statutory levies)- 1.00%

o Other than equity oriented schemes-

Current (including statutory levies)- 1.00%

Revised (excluding statutory levies)- 0.80%

Note: The base expense ratio thresholds proposed for equity
oriented schemes in the consultation paper dated October 28,
2025 (i.e. for slabs with AUM of INR 2,000 crores and above)
have been revised upwards to limit the impact on cost structure
of AMCs broadly to the extent of exclusion of statutory levies

from the base expense ratio limits.

ii. Rationalisation of brokerage limits

Cash market transactions: The existing brokerage cap of 12 bps
includes statutory levies. The cap on brokerage, net of statutory
levies amounts to 8.59 bps, which has now been reduced to 6

bps (exclusive of levies).
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24

e Derivative transactions: The existing brokerage cap of 5 bps
includes statutory levies. The cap on brokerage, net of statutory
levies amounts to 3.89 bps, which has now been reduced to 2

bps (exclusive of levies).
iii. Removal of additional expense allowance

Additional 5 bps currently permitted to be charged to schemes with

exit loads as a transitory measure, has now been removed.

. Ease of Compliance

The new regulatory framework aims to simplify operational and

compliance requirements through:

i. Rationalization of reporting requirements such as fewer annual
trustee meetings and removal of separate half-yearly portfolio

disclosures.

i. Elimination of duplicative filings such as discontinuation of
separate filing of trustee transactions under the Mutual Fund
Regulations as Mutual Fund units are now covered under SEBI

(Prohibition of Insider Trading) Regulations, 2015.

iii. Digital-first disclosures such as discontinuation of physical
submission of advertisements to SEBI following automation of online
monitoring and email/SMS communication and website disclosures in

place of newspaper advertisements.

iv. Streamlined borrowing framework such as enabling borrowing by
equity-oriented index funds and equity-oriented ETFs for execution-
related needs, and clarifying the permissibility of intra-day borrowing

mechanisms to manage redemption-related timing mismatches.

. Deletion of redundant chapters/clauses such as the chapters on Real

Estate Mutual Funds and Infrastructure Debt Fund schemes, as

separate frameworks for such products already exist.

Impact of the review:
The exercise has resulted in a 44% reduction in the size of the regulations
from 162 pages to 88 pages. The word count has been reduced by

approximately 54%, from 67,000 words (including footnotes) in the current
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2.9

regulations to 31,000 words in the new draft. Further, the number of
provisos have been reduced from 59 to fewer than 15 and all
‘notwithstanding’ clauses have been eliminated, except for its limited use
under the ‘Repeal and savings’ provision. This restructuring is expected to

improve readability and ease regulatory compliance.

SEBI conducted a stakeholder survey through the Association of Mutual
Funds in India (AMFI) to identify regulatory provisions that may require a
review. Based on industry feedback and internal analysis, a consultation
paper including the draft SEBI (Mutual Funds) Regulations was issued in
October 2025 for public comments. Thereafter, the proposals were placed
before the Mutual Fund Advisory Committee in November 2025 for
deliberation. The feedback received was duly examined, and relevant

changes were incorporated and placed before the Board for consideration.

3. The Board approved the amendments to SEBI (ICDR) Regulations, 2018

to streamline certain requirements relating to public issue to enhance
ease of doing business and increase the engagement and participation
of retail investors

3.1 In terms of ICDR Regulations, the entire pre-issue capital held by persons

other than the promoters, except shares held by certain specified
categories of shareholders, is required to be locked-in for a period of six
months from the date of allotment in the IPO. Certain issuers face
challenges in complying with such lock-in requirements, particularly in
cases where pledges have been created by non-promoters prior to the IPO.
In this regard, the Board has approved amendment to ICDR to prescribe
that in case lock-in of the specified securities cannot be created, the
depositories shall record such securities as “non-transferable” for the
duration of the applicable lock-in period. The depositories through their
system shall ensure that, subsequent to the invocation or release of pledge,
the shares in the account of the beneficiary (pledger or pledgee) shall
automatically be locked-in for the balance period, as required under the
ICDR Regulations. The new procedure will ensure compliance with the

requirement of lock-in of certain shares even when they are pledged.
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Proposed process for lock-in of shares of non-promoters

At IPO After IPO - up to 6 months After 6 months |
® ® (=]
Scenario 1 Lock-in for

5 | Transfersharesto | — \ Release of
7| Pledge W L lenders dmat a/c C balance Er) lock-in
invoked period
Pledged s
Shares
marked as '

“non-
transferable"

Scenario 2

record updated | ™, Lock-in for
]—‘/ balance period
(Free balance)

>

Pledge
released

lock-in

Release of

Depository J

B e I

3.2 As per the existing provisions, all material aspects of the public issue are
required to be disclosed in the draft offer document (DRHP) and offer
document (RHP). The key disclosures relating to the public issue are
dispersed across multiple sections. In order to increase the engagement and
participation of the retail investors in the IPO process, the Board has
approved that a focused, concise and standardized summary of offer
documents in the form of draft abridged prospectus shall be available at the
DRHP stage as well, in addition to the current requirement of filing of
abridged prospectus at the RHP stage. Board has also approved the
proposal to rationalise the disclosures in the abridged prospectus. The
abridged prospectus shall be hosted on the websites as required under these
regulations. With the availability of abridged prospectus, the requirement to
prepare an offer document summary may be dispensed with in consultation

with the Central Government.

Proposed requirement of Abridged Prospectus

’ Existing framework | /’\ Proposed franie\vorkJ

1
1
DRHP | DRHP .
Offer Document | Offer Document Draft § 1]
Ssummary 1 __Summary_ + Abridged & ?ﬂ?t 3
- 1 - = Prospectus
1
l Other sections l ] ‘ Other sections l
=== 1 \ J
1
1
1
1
RHP ) ; RHP =P
Offer Document Abridead (-/Foelnﬂ\at\ ) : Offer.Document Abridged t Format )
Summary + Prospgclu; Bttt 1 ’_,Suvn'ﬁfark\ + Prospectus | — —
— 1 D ———
| Other sections ‘ : ’ Other sections I
) ' L J )
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3.3

These amendments are expected to streamline the requirements with
respect to fund raising and enhance ease of doing business. Further, the
rationalisation of information in abridged prospectus and also making it
available with the DRHP is expected to enhance investor comprehension,
improve information accessibility and thereby increasing the engagement

and participation of retail investors in the IPO process.

3.4 The aforementioned proposals were deliberated in the Primary Markets

Advisory Committee and have factored in the feedback received on the

public consultation undertaken in November, 2025.

4. Permitting debt issuers to offer incentives in public issues to certain

category of investors

4.1

4.2

With a view to enhance participation of retail investors in corporate debt
market and also to encourage public issuances in the debt market, the
Board considered and approved a proposal for amending SEBI (Issue and
Listing of Non-Convertible Securities) Regulations, 2021 (“NCS
Regulations”) to permit debt issuers to offer incentives to certain categories

of investors.

Currently, issuers of debt securities are not able to offer incentive to any
persons for making an application in the issue, except for fees or
commission for services rendered in relation to the issue.

Pursuant to this amendment, issuers of debt securities will be able offer
incentives in the form of additional interest or a discount to the issue price
to certain categories of allottees, viz. senior citizens, women, armed forces
personnel namely, serving and retired defense personnel and widows and
widowers of such personnel, retail individual investors or any other category
of investors as may be specified by the Board from time to time. Such
incentive shall be available to the initial allottee only and shall not be
available in case the debt securities are transferred/ transmitted post
allotment. This is expected to increase participation of retail investors and

thereby encourage public issuance of debt securities.
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This proposal was made after public consultation undertaken vide
consultation paper issued on October 27, 2025 and based on the
recommendations of the Corporate Bonds and Securitization Advisory
Committee of SEBI.

5. Amendment to Regulation 39 and 40 of Securities and Exchange Board

of India (Listing Obligations and Disclosure Requirements) Regulations,
2015

5.1

2.2

(i)

The Board approved the proposal for amendments to Regulations 39 and
40 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (‘LODR Regulations’).

Details of these proposals are as under:

Amendment to regulation 39 of LODR Regulations for dispensing with

Letter of Confirmation (‘LOC’)- Pursuant to processing of investor service

requests such as issuance of duplicate securities certificate,
transmission, transposition, claim from unclaimed suspense account and
corporate actions currently RTAs/listed companies issue LOC to
investors. LOC acts as a confirmation of the service request and gives
the investor the right to approach Depository Participant (‘DP’) to get
credit of securities to his demat account. Accordingly, LOC is submitted
by the investor to the DP to get credit of securities to his demat account.
This entire process generally takes approximately 150 days from the date

of submission of service request.

In order to simplify this process, the Board has approved the proposal to
do away with requirement of issuance of LOC by RTAs/listed companies
to investors and to effect direct credit of securities in demat account of
the investor after due diligence, pursuant to investor service requests as

mentioned above.

The proposed changes will streamline the process of credit of securities
to investor's demat account and also reduce timeline of credit of

securities to investor's demat account from existing approximately 150
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(i)

days to 30 days. It will also reduce the risk of loss and pilferage of LOC

and thus will enhance investor convenience.

Amendment to Regulation 40 of LODR Regulations for facilitating

Transfer of Physical Securities- Transfer of securities held in physical

mode was discontinued with effect from April 01, 2019. Subsequently, it
was clarified that transfer deeds lodged prior to above deadline and
rejected / returned due to deficiency in the documents may be re-lodged

with requisite documents till March 31, 2021.

Based on representation from investors and market participants, it was
learnt that many investors had missed the above deadlines and could not
get the securities transferred in their name. In order to facilitate such
investors, as a first step, a special window was opened from July 07,
2025 to January 06, 2026 to allow re-lodgement of transfer deeds which

were executed and lodged prior to the above deadline of April 01, 2019.

However, it is learnt that there are stil many investors who had
purchased physical securities before the deadline of April 01, 2019, but
could not get the securities registered in their name, as they had not

lodged the transfer deeds within the prescribed timelines.

In this regard, the Board approved the proposal to allow the investors
holding original physical security certificates along with the transfer deed
through which securities were purchased before April 01, 2019, to lodge
such transfer deeds along with original share security certificates. Such
lodgement shall be permitted during a specified window and shall be
subject to such condition as may be specified by the Board. This would
also be subject to necessary due diligence by RTAs/listed companies.
Cases involving disputes/frauds will be excluded from the above window.
For clarity with regard to applicability of this proposal, below matrix may

be referred to:
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